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Sixnrmary  „  *^ 

The  general  market  average  for  all  flue-cured  tobacco  sold  during 
the  month  of  August  was  higher  than  in  August  1937.     Reports  from  repre- 
sentative markets  indicate,  however,  that  average  prices  for  Types  13  and 
14  declined  slightly  during  the  first  part  of  September.    The  present  crop 
has  been  moving  to  m.arket  at  a  more  rapid  rate  than  last  year. 

The  marketing  season  began  vv'ith  the  opening  of  Type  14  markets  on 
July  28.     Sales  of  Type  13,  12  and  11-b  began  on  August  4,  August  25  and 
September  13,  respectively.    Markets  for  Type  11-a  will  open  September  27« 
Sales  of  Georgia  and  Florida  Type  14  were  practically  all  completed  before 
the  end  of  the  third  week  in  August, 

Total  production  of  all  types  of  tobacco,  indicated  by  conditions 
as  of  Septem.ber  1,  is  1,470,200,000  pounds,   or  5.4  percent  less  than  the 
1937  crop.    This  represents  a  reduction  from  the  output  Indicated  as  of 
July  1  and  August  1,      The  decrease  as  compared  with  last  season  is  due 
to  declines  in  flue-cured, fire-cured,  and  dark  air-cured  of  8,  16,  and  22 
percent,  respectively.     Material  increases  in  output  are  indicated  for 
Maryland  and  cigar  types  while  the  Burley  crop  is  expected  to  be  about 
the  samie  as  in  1937, 

Due  to  a  higher  level  of  stocks  on  July  1  as  compared  with  a  year 
earlier  the  total  supply  of  flue-cured  for  the  1938-39  season  is  approximteLy 
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the  same  as  in  1937-38.     Larger  supplies  o.re  indicated  for  Burley,  Mary- 
land, and  dark  air-cured,  particularly  for  Burley,    The  prospective  supply 
of  fire-cured  types  is  smaller  than  in  the  preceding  year.     Little  change 
is  in  prospect  for  total  supplies  of  cigar  types. 

Declines  occurred  in  tax-paid  v/ithdrawals  of  cigarettes,  oigars  and 
manufactured  tobacco  in  July  as  ccmpared  with  the  corresponding  month  a 
year  earlier,    Vfithdrawals  in  August,  hov^ever,  were  higher  than  in  August 
1937.     Some  further  increase  in  business  activity  and  consumer  incomes  in 
the  fall  and  winter  is  expected.     Thus,  the  decline  which  had  been  in  progrtjsi 
since    the  fall  of  1937,  and  vj-hich  resulted  in  consimer  demand  for  tobacco 
products  being  smaller  tiian  otherwise  v^ould  have  been  the  case,  has  been 
halted  at  least  temporarily. 


An  historical  series,  Ylorld  Acreage  and 
Production  of  Tobacco  by  Countries,  h^as  been  pre- 
pared, and  is  available  to  interested  persons  upon 
request  to  the  Bureau  of  Agricultur'.tl  Economics, 
This  multilith  release  includes  a  rel.atively  com- 
plete compilation  of  available  data  for  93  geo- 
graphic divisions  and  a  world  estim^ate. 
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FIITE-CURED,  TYPES  11-14 

The  marketing  season  for  the  1938  flue-cured  crop  got  under  way  mth 
the  opening  of  the  Georgia  and  Florida  markets  for  Type  14  on  July  28.  South 
Carolina  and  Border  markets  for  Type  13  opened  on  August  4,  and  eastern  North 
Carolina  sales  for  Type  12  began  August  25.    lAarkets  in  the  Middle  Belt  for 
Type  11-b  opened  September  13,  and  selling  on  Old  Belt  markets  11-a  will  begin 
September  27.    Sales  of  T^/pe  14  were  practically  completed  before  the  end  of 
the  third  week  of  August.    Total  first-hand  sales  for  the  entire  season 
amounted  to  105., 866,500  pounds  compared  vnth  approximately  88,111,800  pounds 
during  the  previous  season.    The  season's  average  price  was  20.34  cents  per 
pound  as  compared  with  19.66  cents  in  1937.    Total  sales  of  the  other  three 
■  flue-cured  types  have  been  considerably  heavier  so  far  this  season  than  in  the 
corresponding  period  last  year.    Since  total  production  of  Types  11,  12  and  13 
is  somewhat  smaller  than  in  1937,  the  present  crop  apparently  is  moving  to 
market  at  a  more  rapid,  rate  than  last  year. 

Prices  in  general  for  all  four  types  have  been  higher  than  last  season  on 
low  to  good  Quality  grades  while  the  fine  and  choice  quality  grades  are  lower. 
The  general  market  average  for  all  flue-cured  tobacco  sold  during  the  month  of 
"^August  was  slightly  higher  than  in  August  1937.    Reports  from  representative 
markets  indicate,  hov/ever,  that  average  prices  for  Types  12  and  13  receded 
slightly  during  the  first  half  of  September.     It  remains  to  be  seen  whether  the 
tendency  for  the  lower  grades  to  be  higher  and  the  higher  grades  to  be  lower  in 
price  than  was  the  case  last  year  continues  throughout  the  remainder  of  the 
imarketing  season.    Those  qualities  whi'ch  have  been  higher  in  price  relative  to 
ia  year  earlier  are  produced  in  larger  quantity  th.an  are  the  so-called  higher 
grades. 

Total  production  based  on  conditions  as  of  September  1  is  indicated  at 
786,900,000  pounds,  or  8  percent  less  than  in  1937.    The  higher  level  of  stocks 
on  July  1  compared  with  a  year  earlier,  however,  resulted  in  the  total  pro- 
I spective  supply  for  the  season  being  a  trifle  larger  than  last  year.  Further 
.'revisions  in  the  national  marketing  quota  have  raised  it  to  approximately  748 
million  pounds,  compared  vath  the  figure  of  739  million  pounds  carried  in  the 
July  issue  of  this  report  and  the  705  million  originally  provided  for  under 
the  terms  of  the  Agricultural  Adjustment  Act  of  1938, 

Tax-paid  withdrawals  of  small  cigarettes  in  the  12  months  ended  June  30, 
1938  totaled  164,381,792,000  or  3.6  percent  more  than  in  the  corresponding 
period  a  year  earlier.    Withdrawals  in  the  month  of  July  slumped  sharply  to  a 
level  almost  10  percent  belov/  July  1937.    Withdrawals  had  been  running  ahead 
of  a  y£;ar  earlier  for  several  months  preceding,  and  rose  again  in  August.  It 
seems  probable  that  the  sharp  decline  during  July  was  not  part  of  any  definite 
trend. 

Consumption  of  tobacco  products  has  continued  to  expand  in  most  European 
countries  in  recent  months  in  spite  of  a  general  decline  in  business  activity 
and  a  decrease  in  exports  of  tobacco  manufactures  from  these  countries.  The 
general  increase  in  consumption  has  been  accompanied  by  a  further  shift  from 
other  tobacco  products  to  cigarettes.    This  development  is  favorable  to  the 
demand  for  flue-cured  leaf.    As  v/as  pointed  out  in  the  last  issue  of  this  report 
United  States  flue-cured  has  benefited  from  the  increase  in  the  total  con- 
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Flue-cured  tobacco:    Price  per  poimd  received  for  warehouse  sales 
in  Georgia,  North  Carolina,  South  Carolina,  and  Virginia, 
by  types  and  months,  1929-30  to  1938-39 


Type  and  year  ] 

July  \ 

Aug ,    Sept , 

Oct .  * 

Nov .  \ 

Dec. 

Jan.  i 

Feb.  ; 

Mar , 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cent  s- 

Cent  s 

Oent 

Type  11-  : 

• 

1929-30  : 

13.4 

17.6 

19  .7 

13.3. 

16.8 

13. 1 

1930-31  : 

11.4 

14.2 

12.0. 

10.1 

8.6 

5.5 

rr 

3. 

1931-32  : 

9,3 

9.3 

8.4 

6.3 

5.9 

4,8 

19.52-33  : 

11.1 

11.3 

11.1 

9.8 

7.3 

5.0 

iyoo-o4  : 

9.8 

10. 3 

14.9 

18.7 

16.9 

14.3 

c 

1934-35  : 

25.2 

27.8 

32.3 

28.1 

13.7 

16.0 

9.0 

1935-36  : 

19.7 

18.1 

22.0 

21.3 

17.4 

14.4 

9.5 

1936-37  : 

24.8 

23.5 

23.3 

19,4 

17  ,4 

lo  .  D 

1937-38  : 

25.9 

26.2 

22.9 

17,2 

14,0 

12. U 

•  1938-39  : 

22,6 

Type  12-  : 

1929-30  : 

13.4 

21.2 

22.8 

13,5 

15. 5 

1930-31  : 

10.5 

14.  9 

14.4 

13,8 

TO  "1 

12. 1 

iU .  u 

1931-32  : 

8.7 

10.  3 

9.1 

7.0 

o  .0 

1.  / 

1932-33  : 

10.8 

15  ,0 

13.6 

11,6 

D  .  1 

1933-04  : 

10,4 

11.5 

Id  .  D 

20 . 2 

J.  / .  b 

10  ,  c, 

1934-35  : 

26.2 

27.8 

35.0 

28. 1 

14 . 4 

1935-36  : 

19.2 

18.9 

23.8 

20.  3 

lo.  5 

1936-37  : 

21.5 

24.9 

21.  9 

12,6 

1937-38  : 

21.7 

22.0 

29  .7 

24. 1 

15. 6 

1938-39  : 

22,7 

Type  13-  : 

1929-30  ; 

13 ,6 

16.5 

15.7 

17.1 

7 . 5 

1930-31  : 

10.2 

13.7 

13.9 

12, 1 

1931-32  : 

11.4 

10.5 

6.6 

5.3 

1932-33  : 

12.0 

12.3 

10 . 8 

1933-34  i 

12.9 

13.0 

Id .  b 

12 . 2 

1934-35  : 

•  24.1 

21.0 

19 .0 

1935-36 

21.7 

17.9 

16.4 

1936-37 

23.2 

21.1 

14.5 

1937-38 

23.8 

20.3 

18. 1 

1938-39 

24. 2 

Type  14- 

1929-30 

:    19 .5 

18.1 

1930-31 

9.9 

1931-32 

:  7.3 

6.4 

3.0 

1932-33 

10.4 

1933-34 

11.3 

1934-35 

18.7 

1935-36 

18.9 

1936-37 

21.0 

1937-38 

:  25.2 

13.6 

1938-39 

:  25.2 

19,6 

I 
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;uEiption  of  this  class  of  tot-cco,  particularly  in  ths  United  Kingdom.  Ho^.u- 
;ver,  the  total  British  consioiaption  of  flue-cured  represented  hy  United  States 
, Leaf  h^-s  been  declining  ever  since  the  ''Jorld  ''Jar  due  to  increased  utilization 
')f  tobacco  produced  ".vithin  the  British  Empire.    Stocks  of  United  States  flue- 
■jured  in  the  United  Kingdom  and  in  other  European  countries  are  at  about  a 
lomal  level  v/ith  reference  to  current  consumption.    Stocks  of  ccmp'-'titive  leaf, 
lO'.-.-ever,  v/hich  arc  represented  chiefly  by  Empire  flue-cured  in  the  United  King- 
•iom,  are  considerably  above  norm.^1.    In"  the  past  such  a  building  up  of  stocks 
las  been  folloTved  by  a  permanently^  high:~r  level  of  consumption. 


Flue-cured  tobacco;    Domestic  supplies,  disappearance,  and  season 
-verage  price,   average  1932-36,  -nnual  1937-38  l/ 


Y-  ar  : 

Production 

Stocks , 
'July  1 

:Lisappoarance , :Average 
Total     :  year  begin-     :  price 
suprly  :  ning  July        :per  pound 

Iviil.  lb.      Mil. lb.      liLl.lb.      Mil.  lb.  Cents 

531.6              735.9     1,417.5            628.3  19.3 

854.9              383.2     1,738.1            783.8  23.0 
3/     786.9              954.3  1,741.2 

1/    ?arm-3ales-^veight  equivalent.  _2/  Pr^^liminary .  3^/  Indicated  September  1, 

I 

BUTiLSY,  TYPE  31 


The  indicated  production  of  Burley  tob:.cco  as  of  September  1  is  402 
million  pounds  or  almost  exactly  the  sc-ve  as  the  large  1937  crop.    Due  to  an 
expected  increase  of  about  90  million  pounds  in  stocks  on  October  1  relative  to 
a  year  earlier  the  total  prospective  supply  of  Burley  for  the  1938-39  season 
is  1,064,000  pounds  or  approximately  9  percent  above  the  preceding  year.  Since 
Burley  is  used  primarily  in  the  domestic  m/anufacture  of  cigarettes,  the  demand 
for  it  is  very  similar  to  the  domestic  demand  for  flue-cured  tobacco. 


Burley  tobacco:    Domestic  supplies,  disappearance,  and  season  average 
price,  average  1932-36,  annual  1957-38  1/ 


Ye  er 

:               :               :Disappearance ,   :  Average 
Production  :  Stocks,:  Total     :  year  beginning:  price 

:  Oct.  1  :  supaly  :      October          :per  pound 

1937  2/   

1938   

Iva.!.  It.    I.!il.  lb.  Mil. lb.         Mil.  lb.  Cents 

274.6  735.0     1,009.3             297.0  18.9 

402.7  571.8        974.5      3/    512.5  20.1 
4/  402.0      3/  662.0  3^,064.0 

TJ    i  erm-sales-v.^eight  eauivalent.  2?  Preliminary'. 

3/    Estimated.  4/    Indie r-ted  September  1. 
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MARYLi^JD,  TYPE  32 

Production  of  Southern  Marj'"land  tobacco  is  p3.ac8d  at  30  million  pounds  j 
based  on  conditions  as  of  September  1,    This  is  an  increase  of  I9  percent  over  y 
1937*     Stocks  on  Jani.iarv  1,  1939  iio-'/c^ver,  are  preliminarily  estimated  to  be  abou 
10  percent  less  than  on  January  ].,  ".933.    As  a  result  the  total  supply  for  the 
calendar  yeiir  1939  probrcbly  will  be  only  slightly  larger  than  in  1938. 

Prices  received  so  far  this  s:ason  for  tho>  1937  ^^rop  have  been  somewhat 
lower  than  the  average  prices  received  for  the  193^  crop  marketed  during  the  19] 
calendar  year.     While  domestic  demand  conditions  and  the  large  crop  now  being 
raised  have  been  ppjrtly  responsible  for  th-  decline  in  prices  paid  for  the  last 
crop,  tho  continued  decrease  in  foreign  demand  probable  is  also  an  important 
factor.    The  principal  for.;ign  purchasors  are  France,  Switzerland,  the  Nothorlaiis 
and  Belgium.    Under  the  reciprocal  trad    figresment  reached  between  the  United 
States  and  Froince  on  June  I5,  193^,  France  agreed  to  take  approximately  20  mill'n 
pounds  of  all  tobaccos  during  the  next,  fiscal  year.    The  terms  of  this  agreemeni 
were  complied  with  and  Maryland  tobacco  undoubtedly  receiv-jd  some  benefit,  but  i^e 
downward  trend  in  exports  to  Frpjn-ce  was  checked  only  temporarily. 

There  appears  to  be  r  trend -av/ ay  from  Mn.ryland  tobacco  in  all  of  the 
principal  importing  countries.  ■  The  roa.-sons  for  the  'decline  in  foreign  utilizatijn 
are  difficult  to  ascertain,  but  it  is  reported  that  there  have  been  widespread 
compla-ints  to  the  effect  that  MaryLmd  tobacco  has  been  poorly  packed  and  that 
the  quality  of  shipments  has    not  corresponded  to  samples.    It  is  also  believed: 
that  air-cured  tobaccos  produced  in  for^jign  countries,  especially  in  Java,  are 
being  substituted  to  an  increasing  extent  for  Maryland.    Light  grades  of  Ja.va 
cigar  tobaccos  and  similrr  kinds  of  leaf  do  not  correspond  closely  to  Maryland 
and  are  somewh-^.t  inferior  to  Mi-Tjland  with  respect  to  the  qualities  for  which 
the  latter  is  not-.:d.     However,  it  is  possible  to  use  them  as  substitutes  both  ill 
blended  cigarettes  and  in  smoking  mixtures,  and  their  prices  are  considerably  \ 
lover  than  that  of  Maryland, 


Maryland  tobacco:    Domestic  supplies,  disappearance,  and  season 
average  price,  average  1932-3^,  annual  1937-3^  l/ 


Year 

: Stocks,  Jan. 
Production: of  follow- 
!                    :ing  year 

m  4.  T     .Disappearance,:  Average 
Total     :  ^  -f:^    .  ' 

,         following        ;  price 
supply  : calendar  year  . 

Average  1932-36   

1937  2/  

193s  ' 

Million          Million         Million  Million 

pounds             pounds           pounds         pounds  Cents 

27.3             '30.9'                                25.5  19.5 
I        25.2              Ul.l           66.3         1/    29.3  22,0 

y  30.0      3/   37.0    3/  67.0 

1/  Farm-sales-v/eight  equiva.lent.  2/  Preliminary. 

3./  Estima.ted,  k/  Indicated  September  1. 


FIRS-GURSD  AI^^D  DARK  AIR-Gl^KiD  TOBACCOS,  TYPES  ZL-'^X  km  35-37 

Total  production  of  dark  tyu :s  based  on  conditions  aa  of  September  1  is 
•-,700,000  pounds.    The  fire-cured  crop  is  plced  -t  QS, 900,000  pjad  the  dark  air- 
rid  at  36,300,000  pounds.    The  indicated  production  of  both  classes  has  decreas- 
,d  consider.ably  since  Jul;'"  and  Aug'xst  due  to  unf.avorable  v/eather  conditions  in 
'he  Kentucky  cjid  Ternesseo  area.     The  indicated  output  is  somewhat  less  th-m  the 
rketing  quota  of  approximately  lUS  raillion  pounds.    The  total  indicated  supply 
;i  fire-cured  types  io  slightly  less  than  263  million  pounds  or  over  25  million 
.'(ounds  less  thm  in  1937-3S.    A  r;ubsta:itial  increase  in  stocks  of  dark  air-cured 
--3S  their  pro3T.)ective  supply  slightly  larger  than  a  year  ci^o. 

Dark  tob-.ccos:    D.-^-mestic  s-applies,  disappearance,  and  srason 
aver-ige  price,  average  1932-36,  annual  1937-3o  1/ 


Fire-cui'ed 


:otal,  Types  21-2U 
Average  1932-36.. 

1937  2/  

193s  


5  Stocks 
Production; Oct .  1  - 


Total 
supply 


'>  Disapp e nr anc e ,  • 

1  year  be-  * 
;  glr±ning  0  ct  ob  er  j 


Average 
price  per 
t)0und 


Mil  Lion 
n  ounds 


Million 
pounds 


Million 
n ounds 


120.5  209.7  330.2 
117.1+        170.7  2$,2!.l 

y  93.9  y  i6'4.o  1/262.9 


Million 
pounds 

12s. 0 

1/  I2U.I 


Gents 
10.7 


Dark  air-cured 


rotal,  Types  35-37 
Average,  1932-36 

1937  2/  

193s  

One  Sucker,  Type  35 
Average,  1932-36 
1937  2/. 

193s.  

jreen  River,  Type 
Averar-e,  1932-36 

1937  2/  

1933  

'Va. Sun-cured,  Type 
Average,  1932-36 

1937  2/...'...;. 

1938  


32.7 


73.3 

Ug.2 


h!  36. s  1/  60.0  37 


15.2 
2U.6 


33.3 
23.8 


.06.0 
95.6 


U8.5 
1+8. U 


I1/2O.I  1/    33.0  1/  53.1 


15.2 

19. s 


3". 7 
22.0 


51.9 
1+1.8 


1+/  1I+.5  1/    2I+.0  3/  3S.5 


39.5 
i/  35.6 


17. S 

1/  15.^ 


19.1 
1/  17.^ 


37i 


2.3 
3.0 

y    2.2  37 


3.3 
2.U 

3.0  3/ 


5.6 

5.^ 
5.2 


2.0 
2.1+ 


S.5 
g.l 


8.6 
7.U 


8.2 
9.0 


10.2 
8.9 


ly  Farm-sales-v/eight  equivalent. 
1/  Estimated. 


2/  preliminary, 

4/  Indicated  Septemter  1. 
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A  smaller  total  consumption  of  dai^k  tobaccos  in  foreign  countries,  a 
higher  level  of  foreign  production,  and  exchange  restrictions  continue  to  result 
in  contracting  foruign  markets  for  American  dark  types.    Recently  Italy  has  becc 
an  important  factor  in  the  export  market  for  fire-cured  tobacco,  shipping  large 
quantities  to  Germany  and  to  a  lesser  extent  to  Poland,  Belgium,  and  Switzerlanc 
under  special  import  regulations.    Italian  leaf  on  the  whole  ia  inferior  to 
comparable  grades  of  United  States  flue-cured,  but  increasing  quantities  of  it  ' 
are  being  used  due  to  its  lower  price  and  the  fact  that  it  can  be  obtained  undei: 
barter  arrangomonts. 

During  the  year  ended  June  30  the  production  of  all  forms  of  manuf acturec: 
tobacco  declined.  The  output  of  plug  chewing  tobacco  decreased  by  more  than  7  : 
percent,  and  doubtless  there  was  also  a  significant  decline  in  the  production  of' 
dark  smoking  tobacco  which  does  not  show  up  in  the  figimes  for  production  of  al3 
smoking  tobacco.  ! 

CIGAR  TOBACCO ,  ;TYPES  Ul-62  I 

Production  of  all  types  of  cip;ar  tobacco  in  193S,  according  to  conditionfi 
as  of  September  1,  will  total  5,6^5,000  pounds  as  compared  with  105,812,000 
pounds  in  1937.    This  is  an  increase  of  9  percent.    An  increase  of  7.7  percent 
is  indicated  for  filler,  10. U  percent  for  binder  and  11.1  percent  for  v/rapper. 
Unfavorable  weather  conditions  have  resulted  in  reducing  the  indicated  output 
of  binder  and  wrapper  during  the  lr,.st  2  months.     Stocks  of  filler  on  October  1 
are  expected  to  be  somewhat  less  than  a,  year  earlier,  although  little  change  is 
expected  in  the  carry-over  of  binder  and  wrapper.    The  total  prospective  supply 
of  filler  is  slightly  smaller  than  in  1937-38  while  supplies  of  binder  and  : 
wrapper  are  a  trifle  larger.     Tax-paid  withdrawa.ls  of  Ha.rge  cigars  declined  neaJ; 
U  percent  in  the  12  months  ended  June  30.    Withdrawals  in  July  were  lov/er  but  ii 
August  higher  than  in  the  corresponding  months  a.  year  earlier,  | 


Cigar  toba.cco:     Domestic  supplies,  disappearance,  and  season  average 
price,  average  1932-36,  annua].  1937-38  1/ 


Cla.ss  and  yuar 

•  • 

•  • 

:Troduct'ion; 

•  • 

•  « 

Stocks  : 
Oct.  1  : 
2/  : 

Total 
supply 

! Disappearance^  : 
:year  beginning: 
:      October  : 

Average 
price  I 
pound 

:Mil. 

lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Cents 

Filler,  Types  ^1-^5 

^7.3 

17^.^ 

2a. 7 

53.5 

7.9 

U5.6 

161.1 

206.7 

y  56.7 

9.9 

U9.I 

k/  150.0 

k/  199.1 

Binder,  Types  51-55 

t 

• 

Average,  I932-36. . . 

• 

U2.6 

197.6 

2^+0.2 

5S.9 

11.0 

1937  1/  

51.2 

137.^ 

188.6 

y  52.6 

13. 3i 

1938  

56.5 

hJ  136.0 

k/  192.5 

Wrapper,  Types  6I-62 

■ 
• 

Average,  1932-3 6. . . 

t 

7.5 

15.1 

22.6 

8.6 

69.1. 

1937  1/  

9.0 

12.8 

21.8 

h/  8.8 

87. 2; 

1938  

10.0 

y  13.0 

U/  23.0 

1/  Farm-sal es-v/eight  equivalent.  2/  Stocks  held  on  farms  not  included. 

3./  Preliminary.  Estimated.  ^  Indicated  September  1. 
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Tax-paid  -.vithdrawalG  of  tobacco  products  in  the  United  Statoa, 
July- June  1936-37,  and' July-August  1937-36  1/ 


Products 


Snail  cigarettes 
Large  cigarettes 
Large  cigars  ..« 
S*--a__L  C— gars  •  •  • 

Snuff  j7  

Manufactured  tc'baccc 


Year  ■beginning  July 


1936 


1937 


Che 


July-A-gust 


1937 


1938 


Change 


:ns  ^'illicns  Percent     :.;illions  l.Iillions  rercc 


158,680 

164,362 

f  3-6 

30,339 

29,677 

-  2.3 

3 

3 

0.0 

2/ 

5,582 

5,363 

-  3.9 

974 

934 

-  4.1 

195 

175 

-  10.3 

33 

16 

-  51.5 

36,597 

37,105 

.3 

5,825 

5,698 

-  2.2 

305.742 

299,385 

_       ^  0 

—     -  •  / 

52,054 

52,319 

r  0.5 

1/  Tax-paid  v.-it hdrav:al s  include  products  fron  the  Philippine  Islands  arid  Puerto 
Rico,     2/    Loss  than  500,300.    ^/  Thousand  pounds. 

Production  of  rianuf acturcd  tobacco  in  the  United  States, 


July- June  19  36-37,  and  June  1937-38 

Manufactured  ] 
tcb  acco 

Year  besrinning  July    '  June 

.     1536  .  1937      .Change  \     1937      :     1938      :  Change 

1,000      1,000   '     Per-          1,00Q        1,000  Per- 

pounds    pounds      cent          pounds      pounds  cent 

.     191,413190,714     -0.4      16,340       17,113        r  1.7 

59,957   53,55u    -  7.2      5,252       5,036      -  4.1 
6,696     5,891    -12.0         591         460      -  22.2 
:        5,674      5,103    -10.1           598           427        -  23.6 
:      45,139    43,498    -  3.6       3,904       4,142       T  6.1 

Scrap  chewing   

Exports  of  tobacco  froa  the  United  States  by  typos,   export  weight, 

1936  and  1537 


:            1  G  L'.onths 

b  G - i  nnin  ^  C  et  ob  er 

1--^,       1  1  -  

1536 

1937  : 

Change 

:  1,000  pounds 

1,000  pounds 

Percent 

li. —  c C-    J. J  •••••••••••••••• 

 ;  302,640. 

361,919 
9,659 

19.6 
-  5.7 

42,083 

-  7.3 

7,063 

-  13. c 

2,413 

163 

-  35.3 

-  53.-6 

3,265 

-^  53.2 

1,121 

^  76.0 

Black  fat,v;atcr  baler, and  dark 

;j-rican  8,101 

6,376 

-  21.3 

108 

-  17.6 

14.287 

-  25.8 

1/    3.2  :.:cnths  beginning  July.    The  July  1933  exports  of  flue-cured  v/erc 
8,165,576  pounds  conpared  with  11,396,084  pounds  in  July  1937,  cr  a  decrease  of 
28.3  percent,    2/    7  rionths  beginning  J-acjiary  1937  and  1938. 
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Acreage  and  production  of  tobacco  in  the  United  Str.tcs,  "by  types,  1937  and  19' 


Tyj>c 


Total  fluG-cured,  Tj^es  II-I4. ...... 

Old  and  Middle  Belt,  Type  11...... 

Eastern  North  Carolina,  Type  12.. 

South  Carolina,  Tj-pe  I3   

Gcorcia,  Tyoc  1^   


Aero  a --e 


Production 


Total  firc-curod,  Types  21 -24  

Virginia,  Tyj>e  21  

Ky.  and  T.enn,,  Type  '22  i 

Ky,  and  Tenn.,  Type  23   : 

Henderson,  Type  2/j.  : 


Burley,  Type  3I 
Maryland,  Type  32 


Total  dark  air- cured, Types  35-37,,, 

One  Sucker,  Type  35  

Green  River,  'Typo  36  

Va,  sun-cured.  Type  37   ; 


^ Total  ci^ar  filler.  Types  41-45  ... 
,     Pa.  Scedleaf,  Typo  4l  

Miarii  Valley,  Types,  42-44  

Ga.  and  F la.  sun-grov;n.  Type  45.. 

Total  clear  'bindor.  Types  51-55 
^Conn. Valley  Broadloaf,  Type  51... 
'Corjn. Valley  Havana  Seed, Type  52.. 
N.Y.and  Pa, Havana  Seed,  Type  53.,: 

■Southern  Wisconsin,  Type  54  ; 

■Northern  Wisconsin,  Type  S5  : 


Total  ci^ar  v/rapper,  Typos  6I-62. .. 
Conn, Valley  Shadegrown,  Type  6I.. 
Ga,  and  Fla,Shadegrovm,  Type  62..; 


!_/  Preliminary, 


1937  l^lf  ; 

change  ' 

1937  ; 

1938  : 
 2l  : 

Char 

1,000 

1,000 

"p  er^^^^ 

Mil. 

Mil. 

Pel 

acres 

acres 

cent  pounds 

pounds 

CCJ 

973.3 

934.0 

-  4.0 

854.9 

786.9 

-  J 

362.0 

343.0 

-  5.2 

281.6 

270.3 

-  y 

330. 0 

310,0 

-  6.1 

305.3 

260.4 

-  ], 

185.0 

167.0 

-  9.7 

180,0 

150.3 

96.3 

114.0 

fl8,4 

83.0 

105,9 

+  c 

141.5 

127.0 

-10.2 

117.4 

98,9 

-  3l 

24-5 

21.6 

-U.S. 

19.4 

16,9 

-  ] 

80.0 

72.0 

-10.,0 

67.7 

55.9 

-  3 

oil  c 

34«5 

30.9 

-10.4 

28.2 

24.0 

-  ]: 

■  2.5 

2.5 

0.0 

2.1 

2.1 

441.6 

443.0 

^  .3 

402.7 

402,0 

- 

36, 0 

38.5 

6.9 

25.2 

30,0 

/i4 . 0 

-15.7 

47.4 

36,8 

f 

27.1 

24.2 

-10.7 

24.6 

20,1 

-  11 

22,0 

17.6 

-20.0 

19.8 

14.5 

3.8 

2.3 

-26,3 

3.0 

2,2 

—  ^ 

40.7 

41.3 

f  1.5 

45.6 

49.1 

23.5 

24.0 

■f-  2.1 

28.7 

32.4 

+  1 

lo.l 

16.1 

0,0 

15.3 

- 

1.1 

1.2 

9.1 

1.2 

1.4 

1! 

35.6  ■ 

41.6 

*-i-o.V 

■56,5 

■f  1 

9.1 

0.8 

.  -  3.3- 

14.0 

11,1 

—  2 

6.6 

6.5 

1.5 

10.2 

8,4 

-  1 

1.1 

1.4 

•j-27.3 

1.5 

1.9 

*  2 

11.0 

15.1 

•*37.3 

14.5 

21*6 

^  4 

7.8 

9.8 

■h25.6 

11.0 

13.5 

■^  2  1 

10.0 

10.8 

+  8.0 

9.0 

10,0 

+  li 

7.2 

-J  5.6 

6.5 

6.5 

2.8 

3.2 

^•14. 3 

2.5 

3.5 

,731.6  1 

,680,8 

2.9J,553.4  1,470.2 

-  'A 

.2/ 

Indie 

-  '.t  ed  So 

ptcnu  cr 
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THE    T  0  S  A  C  C  0    SITUATION  •-'  O 

,^    007  2  2  1938  ^ 

THE  LSAE-T05ACC0  SITUATION  11'  EUP.Or|E        De^artmeEt  of  i.griculture 
General  Ontlook  "by  Major  Types   L  l  T ~   ~  1 

Althoiigh  corxS-oEiptio?!  of  toLiacco  products  in  most  European  co^ujitries 
continued  to  increase  during  the  first  half  of  1933»   the  increase  will 
protahly  "be  less  rapid  during  the  next  12  months  as  a  result  of  the  gen- 
eral decline  in  "business  activity  and  in  exports  from  these  cmr-- 
tries,  according  to  a  report  received  from  P,  G,  Hinnenan,  to'cacco 
specialist  in  the  London  office  of  the  3u.reau  of  Agricultural  Ecorronics, 

Consumption  has  shifted  further  from  other  tohacco  products  to 
cigarettes,  and  in  the  north vres tern  continental  cc"antries  "blended  ciga- 
rettes have  made  further  gains,  •  This  development  is  favorable  to  the  de- 
mand for  flue-curod  leaf  and  to  a  lesser  extent  for  Burley,     Shifts  away 
from  chevring  to'Dacco,  snuff,   and  dark  pipe  mixtures  are  ■unfavora"ble  for 
exports  of  dark  types.     Stocks  of  United  States  leaf  are  generally  normal 
in  the  more  important  countries,  "but  stocks  of  competitive  flue-cured 
leaf,  especially  in  the  United  Kingdom,  are  considerahly  a"bove  normal 
following  greatly  increased  production  and  imports  from  India  and  Canada. 
Dom.estic  crop  prospects  in  Central  and.  Western  Europe  indicate  slightly 
increased  crops  except  in  France  and  Selgium,    Production  of  oriental- 
type  leaf  in  the  Balkans,  Greece,  and  Turkey  in  I93S  is  considera"bly  re- 
duced. 

Prospects  for  flue-c\ired  leaf  normal 

The  United  Kingd.om  takes  about  85  percent  of  the  United  States 
flue-cured  to'Dacco  exported  to  3i.iro"ne,    IText  in  importance  are  the 
Netherlands,  Irela,nd,  the  Scandinavian  countries,  Belgium,  and  Gcrm.any, 
Consumption  of  flue-cured,  especially  in  cigarettes,  is  increasing  more 
rapidly  than  that  of  any  other  tj-T^e,     Competitive  growths,  however,  arc 
"becoming  increasingly  prominent.     Most  important  competition  is  the  pro- 
duction in  British  Enrpire  countries,  ^^hich  enjoy  a"  51-cent-per-pound 
preference  on  the  United  Kingdom  market,     Indian  and  Canadian  crops  of 
flue-cured  leo.f  yjctc  greatly  increased  -  from  19.5         2^,6  million 
pounds,  respectively,  in  1936-37,   to  3^,5  and  53,7  million  in  I937-38. 
Materially  larger  quantities  from  these  countries  have  "been  imported  in- 
to the  United  Kingdom,  and  the  proportion  of  Em-pire  flue-cured  in  the 
total  United  Kingdom,  consumption  continues  to  increase.     It  is  possi"ble 
that  the  sharply  increased  imports  and  stocks  may  foreshadow  further 
increases  in  consumTDtion  of  Sm^ire  leaf. 
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Imports  of  Japanese  and  Chinese  loaf,   especially  into  Gernany,  are 
increasing.     The  Japanese  Monopoly's  representatives  in  E\irope  state  that 
they  expect  to  sell  alDout  6  million  yen  v/orth  of  tohacco  in  Europe  during' 
193s  as  compared  with  2,25  million  in  1937,  1_/    It  is  estimated  that  the 
1932  value  may  represent  "between  10  and  If;  million  pounds  of  tohacco. 
Another  source  of  competition  is  the  materially  increased  flue-ciired  pro-- 
duction  reported  in  Java.    Although  this  is  largely  for  domestic  consump— , 
.  tion,  further  increased,  production  may  result-  in  exports  to  European 
countries,  particularly  to  the  ITetherlands. 

Stocks  of  flue-cured  in  Europe  are  ahout  normal  in  relation  to  the 
increased  consumption  and  were  estimated  ct  ahout  UgU  million  pounds  on 
July  1,  1538,  U03  million  of  which  were  United  States  leaf  and  the  re- 
mainder largely  Eritish  Empire  tobacco. 

Outlook  for  dark  t\^es  less  lavorahle 

France  takes  ahout  one- third  of  our  total  30  or  55  million  pounds 
of  fire-cxired  leaf  exported  to  Europe,     The  Scandinavir-n  countries,   the  ' 
Netherlands,  Belgium,   the  United  Kingdom,  and  Gernany  to.ke  most  of  the 
remainder.     The  market  for  dark  types  has  heen  adversely  affected  hy  the 
declining  consumption  of  snuff  and  chevying  tohacco  .and  the  tendency  tov/ar 
lighter  mixtures  in  smoking  tohacco,     Considcrahlo  improvement  in  the  ex- 
port market  for  dark  smoking  tohaccos  in  19'^7f  particularly  in  the 
ITetherlands,   resulted  in  an  increased  demand  for  fire-cured  leaf*  to  re- 
store depleted  stocks,     T]".e  larger  imports  have  now  resulted  in  ahout 
normal  total  stocks- and  similar  stimulation  is  not  expected  during  the 
coming  season,  although  dealers'   stocks  of  thc^c  tjn^es  are  unusually  smal 

Competitive  growths  of  fire-cured  tohacco  are  also  of  increasing 
importance,    Nyasaland  and,   to  a  smaller  extent,  Canada  ^mpply  most  of 
the  United  Kingdom  fire-cured  requirements  at  the  preferential  duty  rate.. 
Italy  has  "been  the  most  important  new  factor  in  the  export  market  for 
fire-cured  tobacco,  particularly  in  exports  to .  Ger -■'.any ■  under  favored  im- 
port regulations,  as  well  as  to  Poland,  Belgium,  and  Switzerland,  Total 
exports  of  all  types  of  Italian  leaf  in  1937 .  ^'^O'^'^ted  to  over  12  million 
pounds,  plus  waste  and  stems.     But  during  the  first  half  of  1938,  Italian 
exports  amounted  to  nearly  10  million  pounds.    Although  recently  ir.rjroved 
in  quality,  Italian  leaf  is  admittedly  inferior  to  comparable  grades  of  , 
Western  fire-cured;  but,  at  lower  prices  and  under  barter  arrangements, 
increasing  quantities  arc  being  used. 

An  interesting  development  has  been  an  apparent  tendency  to  shift 
'  from  fire-cured  to  dark  air-cured  leaf  in-  scioklng  tobaccos.     This  has  been 
reflected  in  materially  increased  current  lorices  for  Nyasaland  dark  air-- 
cured,  as  well  as  an  increasing  use  in  several  continental  European 
countries  of  dark  air-cared  types  from  various  other  sources. 

Eurley  outlook  dependent  largely  on  price  relationship 

Portiigal  and  Belgium  together  take  more  than  half  of  our  8  or  9 
million  pounds  of  Burley  leaf  e^qDorted  to  Eiarope.    Most  of  the  remainder 


1^/  Suddeutsche  Tabakzeitung, 
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is  taken  "by  the  Scandinavian  countries  and  the  ITethcrlands,  Increasing 
consunption  of  "blended  cig-arettes,  as  v/ell  as  the  use  of  Burley  in  smoking 
mixtures,  indicates  a  sonewhat  increased  consumption,  hut  the  outlook  de- 
pends to  a  considerahle  degree  upon  the  price  of  Bu.rley  relative  to  the 
price  of  other  medium  air-cured  types,  such  as  Java,  Hungarian,  and 
Paraguay,    Although  these  types  are  not  closely/  similar,  a  considerahle 
degree  of  substitution  is  effected,  especially  in  smoking  mixtures.  Par- 
ticularly important  is  the  tendency  in  Belgium  and  the  Netherlands  to 
increase  the  use  of  Java  leaf  in  olended  cigarettes.    Low  grades  of 
Hungarian  have  been  offered  by  the  Hungarian  Monopoly  at  very  low  prices 
during  the  past  12  months.     In  Portugal,  the  principal  consiimcr  (from  2 
to  2,5  million  pounds  annually),   the  market  for  B-arley  is  holding  vco  well* 

Mar;."land  market  declines  further 

Maryland  leaf  exports  to  Europe  now  amount  only  to  betvreen  U  and  5 
million  pounds.     The  principal  purchasers  are  Svdtzerland,  France,  the 
Netherlands,  and,   to  a  lesser  extent,  Belgium,     The  trend  away  from 
Mar;/land  is  apparently  continuing  in  all  of  these  countries.     The  trade 
still  complains  that  the  decline  in  the  use  of  Marylax.d  is,  aside  from 
price,  due  primarily  to  the  fact  that  the  qiiality  of  the  shipments  in 
earlier  years  was  not  up  to  sample, 

Do"estic  crops  increased  sliAtly  in  Western  Suropc 

European  coijintries,  exclusive  of  Hungary  and  the  countries  produc- 
ing oriental- t;/pe  tobacco,  prod\ice  about  333  million  pounds  annually, 
largely  dark  air-cured  leaf.     The  Italian  Monopoly  authorized  a  1,000- 
acre  increase  in  plantings  in  1S32»  ^^-cL  it  is  believed  that  this  will 
result  in  a  somewhat  increased  193^^  crop,  v/hich  may  approximate  100  mil- 
lion pounds.    Plantings  have  also  been  increosed  slifrhtly  in  Germany 
and,  with  more  favorable  weather  this  season,  an  increased  cror)  approxi- 
mating 77  million  pounds  is  forecast.     In  Poland,   the  19"^S  plantings  have 
been  increased  about  10  percent  and  a  crop  of  about  33  million  pounds  is 
forecast.    Ho  information  is  available  regarding  the  Czechoslovak  crop, 

,  Smaller  crops  arc  expected  in  Belgiiam  and  in  France,  Adverse 
weather  conditions  in  the  Bordeaux  area  may  result  in  a  French  crop 
smaller  than  the  6S,7  million  pounds  in  1937»  Q-^^d.  considerably  smaller 
than  the  193^  crop  of  more  than  80  million  pounds,    Belgian  grov/ers  have 
materially  reduced  their  19^3  plantings  following  an  unsatisfactory'  1937 
crop  and  unremunerative  prices.     As  a  result,   the  hea^/y  stocks  of  old 
domestic  leaf  have  been  considerably  reduced,  and  it  is  anticipated  that 
grov.-ers  will  increase  their  plantings  again  in  1939. 

Consumption,  Imports,  Stocks,  and  Production 

The  United  Kingdom 

In  the  united  Kingdom  mo.rkct,   the  outstanding  development  is  the 
increased  production  of  flue-cured  tobacco  by  EmiDire  countries  and  the 
relatively  high  stocks  of  Indian  and  Cans-dian  leaf,  v;hich  may  foreshadow 
increased  substitution  of  Empire  leaf  for  that  of  United  States. 
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Consraption:     Totacco  consumpticn  during  the  first  7  months  of 
lSYo\  as  rneasi3Ted~l37  total  manuf actarors'   requireinents ,  v/as  6  percent 
atove  that  of  ,the  same  period  a. year  earlier.    With  the  poundage  repre- 
sented hy  the  drawDack;2/  deducted,  however,   the  net  consumption  in  the 
United  Kingdom  increased  only  3-3  percent.     The  slower  rate  of  consump- 
tion, consistent  with  the  declining  level  of  industrial  activity  m 
193s,  was  particularly  app&rent  during  Anril-July,  when  the  net  cons^omp- 
tion  was  2.3  percent  less  than  during- the  same  U  months  in  1937.     In  view 
of  this  recent  tendency  toward  decline,  it  is  possihle  that  the  total 
consvinption  in  193^-39  may  he  only  slightly  greater  than  in  1937-^'-" 

Total  manufacturers'   requirements  will  he  considerahly  affected 
by  the  future  trend  in  exports  of  manufactured  tohacco  products,  which 
amount  to  ahout  ^5  million  pounds  and  make  up  ahout  lU  r)Grcent  of  the 
total  loaf  requirements.     Should  the  general  trend  of  declining  exports 
in  other  commodities  also  influence  e:cports  of  tohacco  products,  the 
market  for  American  leaf,  of  which  exported  proriiicts  are  made  almost  ex- 
clusively, v.'ould  likewise  he  unfavoraoly  affected. 

Of  even  greater  significance  then  the  "depression  decline"  is  the 
increasing  cons^ption  of' Empire  leaf,  which  during  the  first  _  7  months  of-; 
193s  made  u.p  ahout  ?.k  percent  of  the  products  consuir^ed  domestically,   as  | 
compared  with  ahout  23.8  percent  durir.g  zhe  same  period  in  1937.  Althoug!^ 
this  increase  is  only  slight,  the  1937  proportion  was  unusually  high  as 
a  result  of  the  introduction  of  now  price-cutting  cigarettes  made  largely, 
of  Smpire  leaf,    Unfavorahle  omens  for  American  leaf  are  not  so  much  in 
the  present  consum.ption  as  in  the  large  imports  and  stocks  of  Empire 
flue-cured  leaf  and  the  tendency  on  the  part  of  manufacturers  to  introduce 
nmv  TDrice-cutting  hrands  of  cigarettes  in  wh-ich  Empire  loaf  is  exten- 
sivGly  used.     In  two  instarcec^  in  the  past,  large  stocks  of  Empire  leaf 
have  hoen  followed  hy  material  increases  in  its  consumption.  Eurther- 
moro,  it  is  prohahle  that,  with  declining  business  activity  .and  purchasm 
■power,  consumers  will  turn  :to  cheaper  cigarettes  and  so  encourage  the 
consumption  of  preferential  Sm.pire  -loaf.  ' 

During  the  first  half  of  193S,  the  consumption  of  Canadian  leaf 
increased  about  22  -percent  above  that  of  the  first  half  of  1937,  Ehodesif 
increased  over  10  percent,  and  Nyasaland  over  6  percent,  whereas  the  con- 
sumption of  Indian  was  maintained  at  about  the  same  level.     These  in- 
creases were  all  limited  to  flue-cured  leaf. 

Import sf  The  sharp  increase  in  imports  of  tobacco  from  the  Unitec 
States  in  1937-36  resulted  .from  abnormally  low  stocks  following  small 
imports  during  1936-37.  Imports  from  the  1937  crop  during  the  12  months 
beginning  Julv  1,  1^37,  amounted  to  over  2^7  million  pounds  as  compared 
with  182  and  229  niilion,  respectively,  during  the  two  preceding  seasons, 
The  1937-38  imports  were  considerably  in  excess  of  the  approxin.ately  200 
million  pounds  of  United  States  leaf  consumed  by  manufacturers  plus  the 
7  m.illion  exported  during  that  period. 

2/  The  British  import  duty  is  refunded  on  leaf  tobacco,   stems,  and 
t'obacco  products  when '  exported,  denatured,  or  abandoned. 


-  5  - 


Tabic  1.     UNITED  KIIIGDOM:     Imports  o'f  unmanufactured  tooacco 


19^5-36  to  l9'57-3g 


Country 

:      1935-'^  6  : 

1936-37 

1937-38 

: Mil lion  pounds 

:Million  pounds 

: Million  pounds 

: 

228.7  : 

1S2.1  ! 

2I+7.3 

:  6.5 

186.0  : 

253. S 

« 

1U.6 

a/  31.3 

 :   :  : 

9.3 

15.^ 

16.3 

12.7 

1U.4 

1.5  : 

.1.6 

1.3 

76.  S 

330.6 

a/  Actually  represents  part  of  two  crops.  Imports  from  the  1937-"'o  Indian 
crop  a-.iountod  to  about  25  million  po^unds  to  September  1,  1938. 


As  0.  result  of  large  innorts,  stocks  on  July  1,  1938,  vore  the 
highest  on  record,  both  of  United  States  leaf  and  of  Empire  loaf.  Ttie 
ratio  of  stocks  on  July  1  to  manufacturers'   requirements  during  the  pre- 
ceding 12  months  was  higher  than  on  July  1  in  any  of  the  past  3  7'ears, 
but  the  ratio  of  United  States  leaf  was  considerably  lov;f  r  than  that  v/hich 
prevailed  in  other  years. 

.    In  vici"  of  the  nro.ctically  normal  stock  ratio  of  United  States  leaf 
compared  with  that  of  recent  years  and  of  the  prospects  for  nnly  slightly 
increased  consumption,  it  vjould  appear  that  imports  during  the  coming  sea- 
son nay  be  normal  at  a  level  above  the  1936-37  irrports,  but  belou  the 
record  1937-32  imports.     It  nay  be  pointed  nut  that,  in  order  to  naintaln 
stocks  of  United  States  leaf  a  year  from  nm,Y  at  approximately  the  same 
ratio  to  consumption,  it  \70uld  be  necessary  to  import  only  slightly  more 
than  the  current  consumption  plus  reexports,   or  betv/een  210  and  230  mil- 
lion pounds. 

As  indicated  in  table  1,   the  ir.ports  from  Empire  sources  (76. 8 
million  pounds  in  1937-3^  as  cnnparr d  with  5U.5  million  and  46.6  million 
in  1936-37  and  1935-36,  respectively)  have  increased  much  more  rapidly 
than  those  of  United  Stat.cs  loaf.    Attention,  however,  n.ust  be  called  to 
the  fact  that  the  1937-38  imports  from  India  actually  represent  part  of 
two  crops,  since  Indian  leaf  is  largely  imported  during  the  summer  and 
shipments  in  1933  arrived  earlier  than  usual. 

Stocks;    At  U3. 5- million  pounds,  stocks- of  Indian  leaf  are  par- 
ticularly high;  they  have  been  about  3,06  times  manufacturers'  require- 
ments during  the  past  12  months.     Canadian  stocks,  2U,3  million,  are 
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also  hi^h  at  nearly  2, 5  years'  -  sup-oly,    Hi.odesian  stocks  are  lov-  at  1.7 
years'   supply, "out  "lost  of  the  1937  crop  has  not  yet  arrivecle  Hyasaland- 
stocks  are  almost  2  years'  supply, 

Tal:le  2,    TJIJITED  i:i]\rv:a:>OL::    : Stocks  on  July- 1  and  ratio  of  stocks  to  ■ 


cioKe^tic  -  requirements,  193b-19'^S 


GroY/th:  : 

Stocks  Jrly  1 

Ratio  of  stocks  to 
domestic  manufacture  a/ 

1336  :  1937  : 

1^38  : 

193  b  : 

1937  : 

ic-^p; 

._ 

Empire:       .  • 

Mil  lion:  Mi  Hi  on: 
pounds  :pounds  : 

Million: 
pounds  : 

Ratio  : 

Ratio  : 

Ratio 

2^ol  :   ,26.5  : 
IBcO  :  .IS. 7  : 
23.7  :  .27.0  : 
2U.U  :  .  2U.7  : 

"^.06 
2.!+9 
1.66 

1.95 

U3.5  : 

2.3s  : 

2,02  : 

2II33  : 
25,3  : 
26.3.  : 

2,05  : 

. ?f09, : 
,  : 

2.20  : 

,2.0:3  : 
2.05  : 

Total  Empire  h/  : 

Foreign  c/ 

93.2  :    99.6  : 
:  3'4:3..1  :  329,5 

122..  7,  . 
:  37c-.  1 

2,12 
:  l.QO 

2.09  : 
:  1.73 

2.32 

:  I.S9 

To  tal ••*•••«•••«•• 

U36.3  :  ^^29.1  : 

l.oli 

1 . 30 

1.9s 

a/  Diaring-  preceding  12  months''  i;^  mimfDcr  of  .^ejiv^'s''  requirements, 
h/  Including  other  Em.pire. 

c_/  Ahout  97  percent  from  the  United  States. 


I  re land  ' 

Consumption  during  January-July  1933  continued  to  increase  slightly 
in  Ireland,  -the  increase  'jcing  o.lnost  entirely  ix':  fln.t3-p;irod  tohacco. -for 
cigarettes,  which  makes  ap  the  greater  part -of  the  total  consumption. 
Imports  during  the  12  months  enc'ed  June  30,  193^',  equaled  11,67  million  ' 
pounds,  almost  oxactly  the  sane  as  during  the . preceding  12  months.  Im- 
ports were  almost  entirely  from  the  United  States, and  cor.sisted  of  ahout 
9  million  pOT.inds-of  flue-cured,  1,5  million  pounds  of  fire-cured,  largely 
Western  t^Tie,  and  a  little  G-reen  River. 

Domestic  production  continues  to  "be  encouraged;  hut,  althon.rh  the 
quality  has  "c^pen  improved  som.ewhat,  manuf actiirers  find  it  difficult  to  l 
use  materially  increased  quantities,  and  production  remains _ hetween  ^ne- 
third  and  one-half  million  "oounds.     The  outlook  continues  normal, 

France  ■ 

The  Ercnchvlif^nopoly.' s  imports  of  United  Stntos  loaf  have  remained 
fairly  constant  during  the  past  several  years.     Imports  riuring  the  first 
6  months  of  193^  were  ahout  3-' percent  •  larger  t'r.an  curi  ng  th(--  same  period 
a  year  ago.    Nearly  90  percent  of  the  United  States  tobacco  imported  is  * 
Western  fire-cured  and  most  of  the  remainder  is  flue-cured,  Maryla^nd 
leaf  ha.s  continued  to  decline  in.  importance,     Impprts  of  loaf  from  other 
countries  during  the  first  half  .of  the  year  have  heen  materially  hclov.^ 
normal..  ...  -  ■  .    .  j 


..  -J  " 

Although  the  total  value  of  totacco  pi-oducts  consumed  during  the 
first  7  months  of  1933  v/as  12,3  percent  greater  than  during  the  same  pe- 
riod a  year  ago,   this  increase  appears  to  loe  due  almost  entirely  to  the 
increase  that  occurred  in  prices  of  tohacco  products  ahout  a  year  ago. 
It  is  reported  that  the  quantity  of  cigarettes  consumed  has  remained  al- 
most stahle,  whereas  the  consumption  of  smoking  tohacco -has  declined 
somewhat,  with  the  relatively  lower  purchasing  power  that  resulted  from 
increased  cost  of  living  and  some  decline  in  industrial  activity.  No 
narked  improvement  in  tohaicco  consumption  appears  likely  in  the  near 
future. 

The 'domestic  crop  is  reported  again  to  he  somewhat  helow  normal, 
largely  because  of  adverse  weather  conditions  during  the  planting  season, 
Ahout  one- third  of  the  principal  Bordeaux  region,  v/hich  was  planted  in 
June,   suffered  from  insect  and  drought  damage,  and  much  of  the  area  had 
to  "be  replanted. 

Belgium  '^1 

Although  the  consiamption  of  all  tobacco  products  increased  in 
Belgium  during  the  first  half  of  153^  and  totaled  ahout  U  percent  ahove 
the  sane  period  in  1937»   this  trend,  particularly  for  cigarettes  and 
cigarillos,   is  not  expected  to  continue  during  the  next  12  months, 
primarily  hecause  the  excise  'canderole  taxes  v;cre  increased  on  cigarettes 
and  cigarillos  on  July  25,  1533.  U/    The  increased  taxation  weighs  most 
heavily  on  cigarettes,  and  the  trade  estimates  that  it  may  result  in  a 
possible  10-percent  decline  in  cigarette  consumption  during  the  next  12 
months.     It  is  also  proDahle  that  the  increased  cigarette  tax  will  result 
in  a  shift  toward  increased  consumption  of  fine-cut  tohacco  for  hand- 
rolled  cigarettes.     The  higher  taxes  were  anplied  especially  to  cigarettes 
and  cigarillos,   the  two  products  for  which  consumption  had  recently  in- 
creased, and  v/hich,   therefore,  v7ere  considered  ahle  to  hear  heavier  tax- 
ation, 

Belgium  has  £!lways  "been  a  market  for  low-priced  leaf,  with  lo\v 
taxation  and  low-priced  products.     The  outlook  for  United  States  leaf, 
therefore,  \7ill  he  influenced  greatly  by  leaf  prices.     It  is 'important  to 
note,  hov/ever,   that  the  recent  tax  increase  no  longer  applies  v.lth  a 
uniform  percentage  on  all  prices  of  products;  now  higher-priced  brands 
are  taxed  at  regressively  increased  rates.     This  may  have  two  important 
effects:     first,  it  may  offset  a  shift  toward  cheaper  brands,  which  wonild 
naturally  follow  increased  taxation;  and,   second,  it  may  encourage  in- 
creased consumption  of  higher-priced  products  (from  better-quality  leaf). 

Dea-lers'   stocks  of  American  tobacco  are  very  small.  Practically 
all  the  stocks  arc  ovmed  by  manufacturers  and  are  held  in  bonded  ware- 
houses.   Bonded  stocks  on  August  1,  I938,  v/ero  somewhat  lower  than  they 
were  12  months  earlier.     Considerable  leaf  has  been  reshippcd  from  Belgian 
ports  to  France  and  smaller  quantities  to  Switzerland,     The  1Q38  domestic 
crop  is  reported  to  be  much  smaller  than  last  year's  crop,  and  old  stocks 
are  being  -'.vorked  off, 

3/  Partly  based  on  information  from  Consul  Charles  C.  Broy,  Brijissels. 
5/  See  supplement  to  The  Tobacco  Situation,  July  29,  19^3,  p.  8. 


The  Nethcrlandf? 


Constunption  of  cigarettes  in  the  Netherlands  continued  .to  shov/  a 
substantial  gain  durinj-  the  first  half  of  I'^'^S,  and  cons^jxiption  of .  cigarsf 
also  increased.     The  increasing  cigarette  consumption  is  reflected  in  a  ' 
greater  demand  for  "both  flue-curod  an.d,   to  a  lesser  extent,  Burley,  In- 
creased imports  of  Western firo-cured  in  19^7  resulted  primarily  from  low 
stocks  and  an  increased  export  demand  for  cut  tohacco,  in  which  Western  ' 
fire-cured  is . largely  used.    With  stocks  at  more  nearly  normal  levels,  a 
ftirthor  ixicrcase  in  imports  of  fire-cured  tobacco  is  not  expected.     The  us 
of  light  grades  of  Java  in  "blended  cigarettes  is  increasing,   and  this 
competes  to  a  considerable  extent  with  Burley  and  flue-cured.     The  ciga- 
rette industr;^'  cartel  e:cpircd  on  August  1,   I938,   and  manufacturers  have 
not  yet  been  able  to  agree  on  a  permanent  basis  for  a  new  agreement. 

G-o  rmany  2/ 

Although  stocks  of  United  States  leaf  are  very  low  in  Germany  and,' 
a  continued  urgent  demand  prevails  for  Am.crican  tobaccos  on  the  part  of 
German  manufacturers,  prospects  for  imports  of  such  tobacco  remain  linitcd 
Imports  of  United  States  tobacco,  of  course,  depend  upon  barter  arrange- 
ments, so  that  it  is  difficult  to  estimate  such  trade  in  advance.  Some 
improvement  in  barter  trade  in  United  States  tobacco  has  been  noted  in 
recent  months^  and  there  is  little  question  but  that  the  potential  demand 
continues  to  be  large.     'The  acti-e  demand  for  Virginia  varieties,  for  ex- 
ample, may  be  seen  from  the  fact  that,  as  of  July  1,  IQ3S,  the  quantity 
permitted  to  be  used  of  Japanese  and  United  States  light  Virginia  tobaccos 
had  been  increased  to  110  percent  of  the  basic  quota.  6/  As  soon  as  the 
Austrian  Monopoly' s  leaf  stocks  become  depleted,   its  re'quiroments  will  un- 
doubtedly come  under  the  same  limitations  as  those  for  the  rest  of  Germany 

The  consumption  of  tobacco  products  in  Germany  continu.ed  its  upward 
trend  during  the  first  half  of  iq3g,  total  consum^tinn  being  about  k  per- 
cent greater  than  that  of  the  same  period  in  19^7.     Tlie  greatest  increase 
(g.S  percent)  was  in  cigarettes.     Cigar  consumption  also  increased  (3.3 
percent).     Consumption  of  all  other  products  declined;   snokinr-  tobacco  by 
l.U  percent,  chewing  by  3,2  percent,  and  snuff  by  0.7  percent.    An  impor- 
tant^ shift  has  taken  place  in  the  type  of  smoking  tobacco  from  poorer^ 
quality,  low-priced,  pipe  tobaccos  to  higher-priced  fine-cuts.  Ordinary 
pipe  tobacco.,  made  largely  of  lower-quality  domestic  leaf,  declined  10, i 
percent  during  the  first  half  of  1938,  whereas  fine-cut,  containing  largo"' 
proportions  of  flue-cured  tobacco,  increased  IS. 3  percent  and  i^ref erential 
fine-cut  increased  7.7  percent.     This  shift  would  be  favorable' to  American 
leaf  if  imports  v/ere  permitted.  j 

2/  Based  on  report  from  .the  Berlin  office  of  the  Bureau  of  Agricultural 
Economics.  1 
6/  Restriction  in  the  utilization  of  United  States  light  Virginia  and  ' 
Japanese  .Virginia  was  started  in  I936  -^^hcn  regulation  No,  12  of  the  | 
Supervisor:,^  Office  for  Tobacco,  of  October  29,  ,1936,  ordered  that  only 
90  percent  of  the  basic  quantity  used' during  the  period  October  1,  1935, 
to  September  30,  19^6,  cop.ld  be  purchased  annually  by  manufacturers  of 
tobacco  products. 
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Total  loaf  irrports  during  the  first  7  "lonths  of  I938  increased  2,3 
percent  in  line  uith  increased  ccns-uription.     Imports  fro'-.  the  United 
States,  hov;ever,  during  this  period  ancanted  to  only  i4,ObO,COO  pounds,  a 
decline  of  nearly  30  percent  fron  the  5,720,000  pounds  inportcd  during 
the  sarie  period  a  year  ago.     On  the  other  hand,   ir.ports  of  Ita.lian 
Kentucky- t;^'pe  leaf  increased  sharply  to  1,210,000  pounds,  compared  \;ith 
61,000  pounds  during  the  sane  period  in  1937  and  7^0,000  during  the  en- 
tire year  I937.     In  addition,   the  first  shipnont  of  kS  hogsheads  of  "Bright 
Italia"  was  sent  to  Brenen  in  June,     Imports  of  Chinese  leaf  were  main- 
tained at  last  year's  rate,  v^hile  imjoorts  from  Japan  increased  to 
1,110,000  pounds  of  Chinese  and  S^^^OOQ  pounds  of  Japanese  tobacco.  It 
is  also  significant  that  257,000  pounds  of  Shodesian  leaf  v;erc  imported 
and  39^»OC)0  po'juids  of  Hungarian  leaf,  hoth  of  which  constituted  sharp 
increases  over  the  quantities  imported  the  preceding  year.     Imports  of 
tohacco  stems  and  trimmings  were  reduced  to  ahout  two- thirds  of  the  vol- 
ame  imported  during  the  first  7  nonths  of  1937 >   the  reduction  "being  al- 
most entirely  in  imports  from  the  United  States. 

Tlie  domestic  crop  in  1932  will  he  larger  than  in  1937,   and  will 
prohahly  he  the  largest  in  Germa^iy  since  the  World  War,    Plantings  in 
1932  are  reported  at  33»100  acres,  compared  with  a^hout  32,000  acres  in 
1937*    With  favcrahle  v/eather  CLuring  the  rem.ainder  of  the  season,  produc- 
tion may  anouat  to  7^*2  million  pounds,  against  71,6  million  last  year. 
Although  German  leaf  tohacco  is  primarily  for  use  in  pipes  and  in  making 
cigars,  every  attention  has  recently  "been  devoted  to  the  quality  and 
production  of  flue-cured  tohacco,   of  which  between  125  and  I50  acres  were 
planted  in  1933. 

Scandinavian  Countries 

To"bacco  consiompticn  in  the  Scandinavian  countries  is  increasing  - 
cigarette  consumption  most  rapidl:/  and  xmiversally.     There  is  also  a  con- 
tinuing shift  from  oriental- type  to  "blended  cigarettes,   in  which  flue-cured 
and  Burley  are  used.     It  is  possible,  however,   thst  the  declining  exports 
of  forest  and  agricultural  products  from  these  countries  may  be  reflected 
in  a  considerable  slowing  up  in  the  demand  for  tobacco  products  during  the 
next  12  months. 

In  Denm.ark  7/  the  Import  Control,  which  lim.its  the  amount  of  for- 
eign exchange  available  for  the  purchase  of  tobacco,  continues  to  hamper 
imports  and  to  focus  attention  on  the  purchase  of  lovver-priced  loaf. 
There  appears  to  be  no  indication  that  the  Import  Control  on  tobacco  will 
be  removed  in  the  near  future  in  view  of  the  tightening  of  the  general 
foreign-trade  situation.     Should  the  Import  Control  on  tobacco  be  removed, 
however,   the  immediate  effect  would  undoubtedly  be  for  increased  pur- 
chases of  United  States  leaf  to  replenish  low  stocks. 

In  llorwr.y,  S_/  cons-'jjnption,  especially  in  cigarettes,   is  increasing, 
and  there  has  been  some  tendency  to  a  slightly  larger  use  of  chewing 

IT 

iJascd  on  information  from  Vice  Consul  E,  G-Jessing,  Copenhagen, 
S_/  Based  on  information  from  Consul  General  William  H,  Beck,  Oslo. 
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tobacco  anr^  snuff.     St^ck-,        Araorican  laaf  are  l)cliovcd  to  to  atout  nor- 
mal rnd  the  general  outlook  continues  favorable  tut  dependent  rrinarily, 
Oi   coarae,  upon  chanre t;  •  in  consumer  purchasing  power. 

In  Sweden  the  trend  tov-ard  incn.ast-d  consumption  of  Dlonded  ci^-a- 
rcttes  continues,  whereas  that  of  chewin;:  tohacco  smiff  appear  to"hr> 

declining  further.     Stocks  of  flue-curod  tobacco,  w)- ich  vcro  tuilt  uo 
through  .largo  importations  i.-  19^6-^7  in  order  to  m.cct  the  increased  de- 
mand for  hlonded  ci^'arcttes,  are  now  at  a  level  consistent  -'ith  consump- 
tion, -hicli  -.7ould  indicate  that  future  imports  need  be  increased  onV.^  in 
proportion  to  consumption. 

Finland  9y' 

Consumption  of  tobacco  in  Finland  increased  consirierahl^-  dnrin--^ 
the  first  half  of  V^^?.;  hut,  -ith  the  rclati-.-ely  -ncoror  outlook  for 
Finland's  forest-product  exports,  it  is  TDOssihle  that  this  increase  nay 
he  retarded.     Tlie  outlook  is  net  q.iite  so  pro.Tising  as  it  -r/as  a  vear  ago, 
although  ..morican.  .tj-pes  of  loaf  arc  favored.     Stocks  aro  noririally  small  in 
jhnland.     It  is  reioortcd  that  con-olcto  revision  of  the  Finnish  customs 
tariff  is  now  being  studied  ^/ith  a  vior  to  r-- daci.-.  -  the  r^ut-  o-.  unmanu- 
factured tobacco,  effective  Js.niiary  1,  1939,  fr^m  25  to  5  Finnish  marks 
■per  kilogram.     It  is  probable  that  this  reduction  in  import  duty  may.be 
offset  by  increased  excise  taxes.    An  increase  in  the  excise  rate  from 
3b  percent  of  the  retail  price  to       percent  is  suggested. 

Swi  tzerland  ic/ 

It  is  reported  that  tot.acco  consumption  in  Switzerland  is  declin- 
ing slightly  because  the  increased  cost  of  livin.-  has  not  been  sufficiertlj 
-compensated  oy  adjustments ■ in  salaries  and  vagos,  despite  ircroased  en- 
ployment.     On  December  2''+,  I937,   the  G-ovcrnnent  issued  a  decree  restrict- 
ing the  manufacture  of  "stanpfon"  type  cirars  n-rirg  the  first  and  second 
ouarters  of  1938  to  90  percent  of  the  r.anufact-iror' s  production  during 
the  corresponding  periods  in  1937.  and  during  the  third  cuartor  to  gQ^per- 
cent.    'Jnethcr  this  restriction  will  continue  a.uring  the  f-urth  quarter 
has  not  yut  been  announced.     It  is  reported  that  this' restriction  has 
beon^ applied  chiefly  to  help  cigar  workers,  because  the  excessive  stocks 
of  cigars  on  hand  would  have  conpcllod  some  manufacturers  to  close  rVM--n 
and  others  to  resort  to  price  cutting.     The  decline  in  "stuxip^en"  is  re- 
flected adversely  -n  the  market  for  uV^erican  fire-cured. 

As  a  result  of  incr.-ased  imports  in  IQ^c  o.nd  1Q^7,   .stocks  rr,    gai  d 
to  be  somewhat  above  normal.     The  domestic  crop  is  reported  to  be  in- 
creased slightly  and.  is  estinated  at  about  2. .'^5  million  pounds. 

Portugal  11/ 

The  market  for  Am>..ricon  loaf  tobacco  in  PortugD.l  ar^poars  to  bo 
steady,  although  the  quantity  of  cigarettes  and  sr;oking  tobacco  manufacture 


9/  Based- en  information  f r G-nsul  3.  Reath  Riccgs,  Helsinki. 

10/  Based  en  information  fr-.m  Consul  M.        Altaffcr,  Ztirich. 

11/  Based  on  inforr;ation  f r -m  Consul  C-eneral  J.  3.  Young,  Lisbon. 
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continues  to  decline  slightly,     Burley  makes  up  Rtout  one-half  of  Portugal's 
requirements  for  United  States  tohacco.     Of  the  remainder,   the  greater 
part  is  fire-cured  tooacco. 

Poland  12/ 

Total  tobacco  consiimption  increased  in  Poland  during  the  first  5 
months  of  the  year,  especially  of  cigpa-ettes,  whereas  that  of  pipe  tohacco 
declined  slightly.     The  most  important  development  in  Poland  is  the  steady 
increase  in  the  domestic  crop,  '.vhich  is  estimated  at  ahout  33  million 
poiinds,  or  ahout  10  percent  larger  than  the  preceding  crop. 

Latvia  13 / 

Cigarette  consumption  is  increasing  in  Lat"/ia,  and  a  slightly  in- 
creased demand  for  flue-cured  loaf  may  be  expected.     Stocks  of  leaf  are 
normally  small.     The  Latvian- American  balance  of  trade,  however,  has 
been  increasingly  unsatisfactory  to  Latvia;  and,  with  a  view  to  achieving 
bilateral  balance  with  countries  that  import  Latvian  goods,   the  Govern- 
m,ent  is  making  it  increasingly  difficult  for  local  importers  to  obtain 
perm.its  to  import  from  the  Unitod_  States,     Lumber  exports  so  far  in  193S 
have  been  unsatisfactory  and  prices  have  declined.     As  a  result,  the 
Government  has  restricted  imports.     Tobacco  manufacturers  are  reported 
to  be  disquieted  by  rumors  that  the  Currency  Commission  may  impose  re- 
duced quotas  on  the  importation  of  American  leaf. 

Lithuania  ik/ 

Consijimption  of  tobacco  products  in  Lithuania  increased  during  the 
first  half  of  1933.     The  trade  agreement  with  Soviet  Russia  is  encouraging 
the  increased  importation  of  Caucasian  leaf,  v/hich  largely  replaces  Balkan 
types.     On  July  IS,  1933,  revised  tobacco  excise  rates  and  retail  prices 
became  effective.     The  change  was  made  primarily  with  a  view  to  increas- 
ing the  revenue  through  increasing  the  average  selling  -orice  of  the  prod- 
ucts.    Rates  and  prices  of  higher- quality  brands  were  reduced;  whereas 
either  those  of  lower-priced  brands  were  increased  or  the  selling  prices 
were  held  constant  and  the  excise  rates  were  increased,   thus  reducing 
m.anuf acturers'  profit  margins.     It  is  believed  that  this  change  ?;ill  not 
have  an  adverse  effect  on  the  demand  for  American  leaf. 

Italy 

Italy  is  increasing  in  import<ancc  as  a  tobacco-e:q)orting  country. 
Luring  the  first  6  months  of  1933,  9.7  million  pounds  of  leaf  were  exported 
from  Italy,  compared  with  3.5  million  during  the  first  half  of  19^7  and 
12,^5  million  during  the  entire  year  1937*     Most  of  Italy's  leaf  exports 
are  shipped  to  Poland,  Belgium,  and  Germany.    Nearly  1  million  pounds 
were  sent  to  the  United  States,  but  this  is  believed  to  be  largely  re- 
exported oriental  leaf  from  the  Balkan  countries.     Sr.aller  quantities  of 
Italian  leaf  were  also  sent  to  Italian  colonies,  Switzerland,  Austria, 
end  Argentina.     Most  of  the  Italian  exported  leaf  is  of  fire-cured  and 

12/  Based  or.  information  from  Consul  M.  E.  Malige,  Warsaw. 

13/  Based  on  information  from  Vice  Consul  E.  Allan  Lightner,  Jr.,  Riga, 

15/  Based  on  information  from  Consul  Bernard  Gufler,  Kaunas. 
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dark  air-cnred  tv^es,  but  it  is  iiiguif icant  that  a  shipment  of  hogs- 
heads of  "Bri^i-it  Italia"   (fine-cured)  v/as  sent  to  Germany  in  June.  During 
the  first  half  of  the  year,   there  Y/ere-no  leaf  imports  from  the  United 
States, 

Data  on  the  I93S  donestic  crop  are  not  availahle;  "but,  since 
growers  were  authorized  to  increase  their  plantings  about  1,000  acres 
in  1933  above  the  1937  area  of  79 acres  and  favorable  weather  has 
been  reported,  an  increased  crop  is  anticipated.     During  the  past  5 
years,   the  production  of  dark  Kentucky  and  Virginia  types  has  been  re- 
duced, while  the  production  of  the  light  air-curod  and  flue-cured  types 
has  been  increased  materially.     In  1932,  only  abo^it  I.75  million  pounds 
of  Burley,  Maryland,  and  Bright  Italia  wore  produced  as  compared  with 
11, oS  million  in  19"^?. 

Consumption  of  tobacco  products  is  increasing,  coincident  with 
good  industrial  activity.     Total  sales  of  tobacco  products  during  the 
first  6  months  of  I93S  increased  nearly  7  percent,  cigarettes  10  nercent, , 
cigars  2  percent,  and  smoking  tobacco  3  percent,  while  the  small  con- 
sumptioh  of  snuff  declined  slightly. 

Oriental- T;^me  Loaf  Production  Reduced  I3/ 

Pollcwing  increased  production  and  accumulation  of  excessive  stock' 
several  years  £igo,   countries  producing  oriental- type  loaf  materially  re- 
duced their  plantings  in  1937  snd  again  in  iq3H.  'plantings  this  year  in 
five  of  the  six  countries  -  Bulgaria,  Greece,  Tarkey,  Rumania,  Yugoslavia 
and  Hungary  -  were  reduced  below  19^7  plantings.     In  Rumania,  a  small 
increase  was  reported,  but  plantings  are  still  smaller  than  thev  were  in 

1936  (table  3). 

Total  193s  production  for  these  six  countries  is  preliminarily 
estimated  by  the  Belgrade  office  of  the  Bureau  of  Agricultural  Economics 
at  about  U07  aillion  pounds,  compared  with  nearly  50O  nillipn  pounds  in 

1937  and  560  million  pounds  in  1936.     Excessive  stocks,  which  had  ac- 
cumulated from  crops  prior  to  19^2  resulted  in  low  prices  and  forced 
these  countries  to  regulate  Toroduction.     The  Belgrade  office  estimates 
total  stocks  in  these  countries  on  July  1,   193S,  at  about  386  million 
pounds, 

Greece,  Turkey,  and  Bulgaria,   the  principal  producers  of  oriental- 
type  leaf,  are  now  exercising  Government  control  over  production,  both 
by  regulating  quantity  and  through  re-ioving  low-ouality  leaf.     In  Rumania, 
Yugoslavia,  and  Hungary,  monopolies  exercise  complete  control  over  pro- 
diic  tion, 

Greece 

Government  regulation  in  Greece  has  resulted  in  reducing  plantings 
in  193g  to  about  2lU,000  acres,   conpared  with  aboat  2"^6,000  in  19^7. 

15/  Largely  from  c ontributor^-'  report  rocoivcd  from  the  Belgrade  office  of 
the  Bureau  of  Agricultural  Economics. 
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Transplanting  on  the  mainland  was  delayed  "by  -onf avoratle  weather  condi- 
tions.    On  the  Greek  islands,  conditions  were  favora"ble.     Tlie  &ovcrnment 
purchases  old  stocks  of  low-quality  leaf  in  growers  hands  and  destroys 
such  tobacco.     Exports  during  the  first  half  of  I93S  wore  larger  than 
during  the  sane  period  of  1937»  and  trade  agreements  with  Czechoslovakia, 
Poland,  and  SvTedon  ensure  export  outlets. 

Turkey 

The  1932  acreage  in  Turkey'  is  estimated  at  ahout  235,000  acres, 
slightly  less  than  in  1937*     '^"^o  drought  during  July  somewhat  reduced  the 
size  of  the  crop,  hut  the  quality  is  expected  to  he  good.    Export  activity 
has  been  animated  except  during  the  winter  when  difficulties  arose  with 
respect  to  barter  tra^e  with  Germany. 

Bulgaria 

Plantings  in  Bulgaria  are  estimated  at  about  9'+»000  acres,  slightly 
less  than  the  9^,000  acres  reported  by  the  Ministry  of  Finance  for  1937* 
The  Ministry  regulates  plantings  in  the  various  districts  and  has  reduced 
them  in  areas  producing  loY\f-quality  leaf.     At  the  same  time,   the  Govern- 
ment is  improving  varieties  through  the  distribution  of  improved  seed.  A 
relatively  small  1937  crop  and  an  active  export  season  reduced  stocks  of 
earlier  crops  for  export  almost  to  zero.     Carry-over  of  previous  crops  on 
January  1,  1938»  was  estimated  at  less  than  12  million  -DOuncTs,  part  of 
which  was  held  by  the  State,     The  Government  has  decided  to  pui"chase  for 
destiTiction  about  6,6  million  pounris  of  inferior  grades  of  the  1937  crop, 
which  arc  considered  unmarketable.     It  was  recently  reported  that  Japanese 
interests  are  negotiating  purchases  of  low-quality  Bulgarian  leaf  through 
"compensation"  agreements.    Prices  during  the  first! half ' of  193^  remained 
stable  and  slightly  higher  than  those  of  the  preceding  year,  especially 
for  the  lower  grades. 

Rumania 

The  1938  acreage  in  RTjjnc?.riia  is  estimated  by  the 'Belgrade  office  at 
37,000  acres,  compared  with  over  35,000  in  1937.     Stocks  on  July  1,  193S, 
were  placed  at  about  59  million  pounds,  sufficient  only  to  cover  antici- 
pated domestic  requirements, 

Yugoslavia  ■  " 

Yiigoslav  plantings  in  1938  are  estimated  at  les'-.  than  37fOOO  acres, 
compared  with  nearly  51,000  in  1937,     The  greatest  reduction  has  been 
made  in  areas  producing  inferior  qualities  of  dark  air-cured  types.  Ex- 
ports during  the  first  half  of  I93S  totaled  S,7  million  pounds,  shipments 
being  made  to  Czechoslovakia  and,   on  the  barter  basis,   to  Poland.    No  ex- 
ports were  made  in  the  same  period  of  1937. 

Hungary 

The  officially  estimated  area  under  tobacco  in  Hungary  is  33,300 
acres  compared  with  slightly  over  36,000  acres  in  1937.     It  is  important 
to  note  that  there  is  a  shift  toward  the  production  of  more  dark  air-cured 
leaf  and  less  semi-oriental  types.     The  Monopoly  has  exported  only  dark 


air-cured  leaf,   out  c.t  low  prices,   and  the  volume  of  exports  during  the 
first  half  of  ig3S  vas  S  nillion  pounds,  nearlv  t'vico  that  durirg  the  fir:«i 
half  of  1937.*    ,  ^  ,    '  ^! 

Tohacco  seed  was  -Droduccd  for  oil  in  Hungary  in  1935  hy  77  grov/ers,. 
with  a  total  prodtiction  of  nearly  200,000  pounds.     In  I936,   seed  produc- 
tion was  e:cpandGd  to  '130,000  pounds,  and  in  I937  to  7^0,000  pounds.     It  is 
reported  that  the  seed  yields  from        to        percent  oil  and  that  the  re- 
maining cake  has  good  feeding  value, 

Soviet  Union  16 /  , 

Soviet  authorities  have  reported  the  I93S  tohacco  plantings  at 
50U,000  acres,  almost  exactly  the  sam.c  as  that  reported  for  I937,  Total 
imports  of  tohacco  and  tohacco  products  in  1937  were  reported  at  ^,1 
million  pounds  and  total  export::-  at  6  million  pounds. 


Tatlc  3.  Tobacco  area  and  production  in  Greece,  Turkey,  and 
Danube  Basin  coizntrios,  average  I93I-I935  and.  19^6  to  I93S 


Country 

:  Average 
:  1931-1935 

lQ^-6 

.  1^37 

193s 
:  (estimated) 

AEEA 

Bulgaria  

Greece  b/  

Turkey  c/  

Hungary  

Rumania  

Yugoslavia  - 

Total  

■  FRODtJCTION 

Bulgaria              . . ; 

Greece  b/  ; 

Turkey  c /  : 

Hungary  : 

Rumania  ; 

Yugoslavia  : 

Total  : 

:  Acres 

:  63,S2'5 
:  200,529 

119,  U06  ! 

^9,573  ! 
31,829  : 
36. 736  . 

;        Ac  rc  s  ! 

:  106,285 
:  28^,392 

209,561  : 
37,312  : 

^5,165  . 
^5,269.  : 

Ac  ro  s 

a/  95,325 
236,205 
d/   .242,788  . 

36,077  • 
35,261  : 
50,826  : 

Acres 

!  9^,000 
:  214,000 
235,000 
e/  33,000 
37,000 

37,000 

50u.9Ug  : 

727,924  ; 

696,982  : 

650,000 

:  1,000  po\mds 

:  1,000  pounds 

.  1,000  pounds 

'   1,000  -oounrls 

5^,336  : 
90,8%  : 
,  20,036  : 
61,619  : 
19,226  : 
2U,5qS  : 

93,09s  : 
181,229  : 
.    163,270  : 
50,327  : 
33,219  : 
41,4-58  : 

a/     69,052  : 

151,707  : 
d/    l48,8ll-  : 

^7,937  : 
22,6^5  : 
5^,726  : 

58,420 

ii4,64o 
121,250 

e/  44,530 

27,560 
40,230 

330,258  : 

562,601  : 

494,862  : 

4o6,6gO 

a/  Final  fig^are  of  the  Ministry  of  Finance  published  in  "Tutunev  Preglod," 
Jme  issue,  1933.     b/  Greek  Offices  for  the  Protection  of  Greek  Tobacco, 
c/  Turkish  Tobacco  Monopoly,     d/  Preliminary.     e/  The  last  Hungarian  of- 
ficial crop  estimate  of  August  23,  I93S,  places  the  acrea^^e  planted  with 
tobacco  at  33,282  acres. 


Compiled  by  the  Belgrade  office.  Bureau  of  Agricultural  Economics. 
16/  Suddeutschc  Tabakzeitung,  Uo,  103, 
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PRODUCTION  MD  CONSTJl-IPTION  OF  FLTJE-CI 
TOBACCO  REDUCED  IN  THE  ORIENT  l/ 


Continued  hostilities  have  reduced  the  193^  production  of  flue-cured 
tolDacco  in  oriental  countries  2/  to  I7O  million  pounds,  compared  v/ith_a 
record  crop  of  2S9  million  r^o^ands  in  1937.  accordin-  to  a  report  received 
f-on  Tohacco  Specialist  J.  Barr.ard  GitlDS,  Shanghai  office,  Bureau  of  Ag- 
ricultural Economics.     Substantial  increases  in  production  m  the  Japanese 
Empire  and  Manchuria  failed  to  offset  a  reduction  of  tv.'o-thirds  m  China, 
'.-.here  70  percent  of  the  total  is  normally  grovm. 

Impo-ts  of  American  flue-cured  hy  oriental  countries  during  the 
crop  year  1937-^g  (Octcher-Septemher)  totaled  ahout  56  million  poujids,  a 
^eduction  of  20^percent  from  last  year.     The  carry-over  of  domestic  flue- 
cured  rn  September  30  ^ms  larger  than  a  year  ago,  despite  the  destruction 
and  spoilage  on  farms  of  large  quantities  from  the  1937  crop.     Owing,  how- 
ever, to  the  smaller  production  this  year,   the  total  supply  for  193^-39 
will  he  less.     It  is  expected  that,  because  of  unstable  conditions,  re- 
duced purchasing  power,  and  exchange  difficulties,  manufacturers  will 
limit  imports  of  leaf  next  year  to  minimum  requirements.     Orders  will 
likely  be  placed  on  a  month- to-m.onth  basis.     It  is  also  believed^  that  re- 
quirements will  be  for  lower  grades  than  in  past  jrears.     Stems  will 
probably  be  in  greater  demand. 

Consumption  of  flue-cured  tobacco  in  oriental  countries  during  the 
1577-38  season  is  expected  to  show  a  reduction  of  about  16  percent.  The 
greatest  decrease  vras  in  China,  v/hcro  military  activities  have  disrupted  ^ 
transportation  and  reduced  the  purchasing  power  of  the  people.     It  is  esti- 
mated' that  not  more  than  II5  million  pounds  of  China's  large  fluo-cured 
crop  of  1937  has  been  purchased  to  date  for  machine-made  cigarettes,  com- 
TDared  with  200  million  pounds  bought  from  the  I936  crop.    Hand- rolled 
operators  have  taken  about  38  million  pounds,  and  approximately  57  million 
vornids  were  destroyed,  spoiled,  or  diverted  to  pipe- tobacco  uses. ^  There 
has  been  an  increase,  hov/ever,  in  hand-rolled  cigarettes  made  entirely  of 
domestic  leaf.     Th^is  has  offset  to  some  extent  the  large  decrease  in  con- 
suinT)tion  of  machine-made  cigarettes.     Import  restrictions  on  leaf  tobacco 
entering  Manchuria  have  resulted  in  a  decrease  in  cigarette  production  in 
that  country.     In  Japan  a  slight  decrease  is  estimated  as  a  result^of 
advanced  cigarette  prices.     Total  consumption  of  leaf  tobacco  in  ciga- 
rette manufacture  in  oriental  countries  during  the  1937-3^  season  is  now 
estimated  at  about  2^8  million  pounds,  compared  with  297  million  pounds 
during  the  I936-37  season. 

1/  Revisicn  of  the  July  29  supplement  on  the  basis  of  later  information. 
2/  China,  Manchuria,  and  the  Japanese  Empire. 


Stocks  01  flue-cured  toDacco  in  oriental  coimtries  have  increaned 
this  season  as  a  result  of  tile  rediced  production  of  manufactured  ci.^a- 
rettes  in  China  and  the  dela/ed  marketing  of  the  I937  crop.     The  carry- 
over on  September  30  is  estimated  at  176  million  loounds  compared  with 
153  million  pounds  on  SeptemlDer  30,  1937.     Stocks  of  American  leaf  to- 
Dacco in  China  are  small  and  very  little  is  now  "being  i"-ported  owing  to 
the  inability  to  obtain  exchange.     Stocks  of  American  leaf  in  Japan  are 
sufficient  for  a  fexr  months'   consuj.Tption  at  the  present  reduced  rate. 
In  Manchuria,   flue-cured  stocks  are  very  small. 

An  important  development  is  the  progress  and  ulans  of  Japanese 
cigarette  cbvapanies  toward  extending  operations  in  China.     It  is  reported 
that  of  the  lU  Chinese-owned  cigarette  factories  in  the  eastern  district 
of  Shanghai,  S  have  recently  been  taken  over  and  are  being  rocnndi tioned 
for  manufacturing  operations  by  Japanese . interests.     Reports  also  indi- 
cate that  Japanese  cig"arette  companies  are  planning  to  e:-q)and  operations 
at  a  number  of  points  in  North  China,    Extension  of  control  by  the  Japane 
would  accelerate  the  tendency  to  use  Chinese  tobacco  to  the  exclusion  of 
American  leaf  when  conditions  affecting  production  in  important  Chinese 
areas,  become  more  settled,     Future  plans  of  the  Japanese  monopoly  or  its 
subsidiaries  inay  also  include  uromotion  of  flue-cured  production  in  China/ 
to  the  point"  where  increases  in  exports  vdll  be  possible. 

Chinese  flue-cured  crop  greatly  reduced 

Production  of  flue-cured  tob9,cco  in  China  in  1032  is  reported  at 
Si  million  pounds,   or  about  60 .percent ' less  than  the  I937  harvest.  This 
year's  crop  is  the  smallest  since  1929,     It  compares  with  the  5-year  av- 
erage production,  I932-I936,  of  ikj  million  pounds. 

Japanese  forces  arc  in  control  of  two  of  the  throe  flue-cured  to- 
bacco districts  in  China  and  hostilities  border  oi\  the  third.  Chinese 
farmers  have  found  it  difficult  to  market  their  I937  crop.     Sales  have 
been  at  low  prices.     Another  factor  reducing  tobacco  acreage  this  season 
has  been  the  desire  of  farmers  to  produce  food  crops. 

Cigarette-manufacturing  companies  in  port  cities  have  had  con- 
siderable difficulty  iri  obtaining  Chinese  flue-cured  leaf  from  the  record 
1937  crop.     It  is  estimated  that  little  more  than  half  last  year's  crop 
has  moved  out  of  the  producing  districts.     Some  of  the  Shantung  crop  pur- 
chased at  Tsingtao  is  reported  to  consist  of  a  large  percentage  of  high- 
grade  leaf  at  prices  averaging  5  Unltod' States  cents  per  pound.    Little  is 
known  about  what  proportion  of  the  I937  Anhwei  flue-cured  crop  has  roachO' 
port  cities,  but  the  quantity  is  believed  to  have  been  comparatively  smal 
Reports  indicate  that  about  -50  percent  of  the  Honan  crop  has  moved  out, 
mostly  to  Hankow,  and  a  small  amount  to  other  interior  cities. 

Chinese  imports  of  leaf  tobacco,  including  stems,  -were  reduced 
from        million  pounds  in  I936-37  to  k6  million  pounds  in  1937-38'  be- 
cause of  the  military-  conflict  and,  in  recent  months,   the  exchange 
situation.     There  are  some  stocks  of  American  leaf  in  Shanghai  that  were 
contracted  for  months  ago  but  cannot  now  be  sold  owing  to  the  inability 
of  merchants  to  obtain  foreign  exchange.     The  Ministry  of  Finance  of  the 
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Chinefe  Government  now  makes  allotments  of  foreign  exchange  on  only  that 
class  of  imported  goods  considered  vitally  necessary.    Loaf  tobacco  and 
cigarettes  are  not  included.     If  an  allotment  of  foreign  exchange  could 
ce  s  ;cured,  1  United  States  dollar  would  cost  approximately  3.U0  yuan, 
wheraas  in  the  open  market  1  United  States  dollar  costs  approximately 
5,50  yuan.     Imported  leaf  tohacco  sold  in  the  open  market  is  almost  pro- 
hi"bitive  in  price  for  the  making  of  cigarettes  to  be  sold  in  Chinese 
currency.    A  slight  redaction  in  the  import  duty,  hovever,  effective 
June  1,  19'^S,  may  offset  to  some  extent  the  exchange  difficulties  on 
stems  and  the  cheaper  grades  of  leaf. 

Cigarette  factories  in  China  during  1937-32  operated  at  a  ^cry 
low  level.    Uemy  Chinese  factories  in  Shanghai  and  other  regions  -under 
Japanese  control  have  closed  or  removed  to  other  areas.     Only  at  Hankov/ 
have  the  factories  "been  active  this  season. 

Consumption  of  cigarettes  in  China  haa  'Dcen  greatly  reduced  this 
season,  not  only  as  a  resxilt  of  the  inability  to  transport  cigarettes  to 
the  interior  but  also  because  of  the  great  reduction  in  purchasing  power 
of  the  people.     In  m.any  port  cities,  factor^'-  employees  and  laboring  people 
who  are  regular  cons^Jumers  of  cigarettes  have  had  their  income  practically 
cut  off  during  the  current  season. 

Exports  of  flue-cured  tobacco  from  China  during  the  1937-^2  sea- 
son were  below  the  amo\int  shipped  to  foreign  destinations  in  1936-37* 
is  estimated  that  approximately  10  million  pounds  wii.  1  be  shipped  from 
Shantung  to  Japan  in  193S-39  compared  with  3»8  million  pounds  last  sea- 
son.    Exports  to  Manchuria,  hov;ever,  have  been  considerably  reduced. 

Manchuria  increases  flue-cured  production 

A  har^/est  of  6.U  r.illion  pounds  is  reported  for  the  1938  crop  in 
Manchuria  compared  with  5»3  million  pounds  last  year.     Stocks  have  been 
reduced  to  a  lov;  level  by  heavy  withdrawals  following  import  r.-estrictions , 
increases  in  domestic  consumption,  and  increased  exports  to  North  China. 
It  is  not  likely,  ho\7ever,   that  the  exchange  situation  will  permit  any 
increase  in  imports  from  the  United  States  during  1938-39«     '^-^  Manchurian 
Government  is  encouraging  the  expansion  of  flue-cured  tobacco  and  plans 
to  reach  a  naximum  production  within  8  years.     High  nrices  have  not  yet 
been  offered  as  a  means  of  expansion,  however;   and,  as  farmers  are  not 
eager  to  cooperate  with  Manchurian  authorities,   e:cpansion  v/ill  probably 
be  slow.     If  present  conditions  continue,  production  5  years  from  now  m.ay 
not  exceed  I5  m.illion  pound.s. 

Imports  of  leaf  tobacco  into  Manchuria  in  I938  have  been  limited 
by  the  Manchurian  Government,  in  accordance  with  the  Trade  Control  Lav;, 
to  a  total  of  6.5  million  Manchurian  ^man  ($1,9^6,800).     The  total 
value  of  leaf  imported  during  the  1937  calendar  year  as  reported  by 
the  Foreign  Trade  Returns  was  about  7,600,000  yuan  ($2,190,720).  The 
permits  for  tobacco  imports  are  allotted  to  different  con-canies,  a 
small  amount  at  a  time,  and  permits  since  the  last  of  January  have  not 
been  sufficient  to  purchase  leaf  required  to  meet  factory  demands. 
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Imports  of  leaf  to"bacco  fron  the  United  States  are  expected  to  show 
a  decline,  ov/ing  chiefly  to  exchange  difficulties. 

"  ■ 

Japan  plans  increase  in  flue-cured.  ■ 

The  193s  acreage  01  flue-cured  to^oacco  in  the  Japanese  Snpire  j 
Vv'as  55>3S8  acres,  according  to  information  received  fron  the  Monopoly 

Bureaus  of  the  different  parts  of  the  Empire,     This  rcprcsonts  ahout  1 

a  15-percent  increase  over  the  record  acrea^^e  of  1937*     '^■^  production  I 

of  flue-cured  tohacco  for  193S  was  planned  to  reach  S?e7  million  I 

pounds,  which  would  compare  with  th"e  record  harvest  of  'jh,2  million  | 

pounds  for  1937*    -^s  a  result  of  Japanese  import  restrictions  on  -  i 

American  leaf,   the  Monopoly  Bureaus  are  giving  more  attention  to  in-  I 

creasing  the  production  of  flue-cured  types.  | 

In  Japan  proper,  the  Monopoly  Bureau  fixed  the  19^3  acreage 
for  flue-cured  tj'pe  at  U^,76o  acres,  for  native  types  at  ^6,969  acres, 
and  for  sun-cured  Burley  at  1,310  acres,     Tliese  acreaj^es  were  calcu- 
lated "by  the  monopoly  to  produce  66. S  million  pounds  of  flue-cured  in 
1932*  30.6  million  pounds  of  native  t;^,7pes,  and  I.9  million  pounds  of 
sun-cured  Burley,     The  acreage  of  flue-cared  tooacco  is  ahout  ik  per- 
cent larger  than  that  of  the  preceding  year,  a  greater  increase  than 
for  any  other  type. 

The  Chosen  Monopoly  Bureau  places  the  19"'8  fluc-cured  tohacco 
acreage  at  7»823  acres,  an  increase  of  23  percent  above  that  of  last 
year.  The  increase  of-  fl\ie-cured  tohacco  is  proportionately  more  in 
Chosen  than  in  other  parts  of  the  Empire  owing  to  the  higher- quality 
leaf  produced  there  as  a  result  of  favorable  climatic  and  soil  condi- 
tions. Production  in  1938  is  reported  to  he  ahout  12, U  million  pounds, 
which  will  he  the  largest  crop  ever  har^/csted  in  the  area. 

The  193s  flue-cured  acreage  in  Taiv/an  is  placed  at  2,S05  acros, 
a  15-percent  increase  over  that  of  last  year.    Production  is  forecast 
at  3»5  million  pounf- s  compared  with  the  record  crop  of  2,9  million 
pounds-  in  1937* 

Imports  of  leaf  into  Japan  during  the  present  season,  owing  to 
import  restrictions,  have  "been  limited  to  small  quantities  of  par- 
ticular types  required  in  malting  some  of  the  nore  expensive  brands  of 
cigarettes.     Even  such  amounts  may  he  further  curtailed,   since  the 
Ministry  of  Finance  has  greatly  tightened  restrictions  during  recent 
months.     Imports  from  the  United  States  (composed  mostly  of  flue-cured 
leaf)  have  hcen  drastically  reduced.     Imports  from  China  are  not  re- 
stricted; and,  hecaaso  of  the  good-quality  leaf  produced  in  Shantung  in 
1937*   the  amount  may  even  show  an  increase  over  imports  of  the  preceding 
year. 

A  small  decrease  in  cigarette  consumption  in  the  Japanese  Empire 
is  expected  on  account  of  the  price  increases  of  January  31»  1938,  This 
may  he  largely  offset,  however,  hy  increased  consujirotion  in  the  military 
service  and  increased  exports  of  cigarettes  to  China., 
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FLIIE-CUSED  TOBACCO: 


Production  in  thc- 
( farn  weight)  


Orient,  1932-1938 


Year 

China  • 

Man- 
churia 

Japan  : 
rroror 

Chosen  ' 

Taiwan  *   Total  * 

i^KJ   0  CCA, 

Orient 

1933  

193^+  

1935....... 

1937  a/.... 

1,000  . 

,  "co'cmds 
!  ioUjOOO 
1^9,000 
:  lUOfOOO 
.  163,000 
:  180,000 
:  210,000 
•  31.000 

1,000  : 
pounds  . 
!  2,000 
2,500 
I  3,000 
.  3,500 
:  3,800 
!  5-282 
:  6.336 

1,000  : 
■ccands  . 
.  23,669 
UO,271 
:  1+4,626 
:  51,283 
:  U8,S93 
:  62,163 
:  66,8^2 

1,000  : 
rounds  : 
:  7,C2U 
:  5,768 

:  7,055 
:  7,063 
:  7,6Uo 
:  9,126 
:  12,360 

1,000     :  1,000  ; 
rounds  :  rounds  : 
U89  :  1,182 
629  :  U6,668 
:    1,076  :  52,727 
:    1,262  :  59,613 
:    1,936  :  58,^69 
:    2,885  :  7^,17^ 
:    ^.527  :  32,719 

1 , 000 
rounds 
.  1^7,182 
:  198,168 

:  195,757 
:  226,113 
:  2^+2,269 
:  289, U56 
:  170,075 

a/  Preli~iinary  estimates,    ^/  Foreca'^.t, 

LEAF  TOBACCO  (INCLUDIITG  STSMS) :     Inports  and  experts  of  the  Orient, 

cror  year 

3  1972-33  to  1937-38 


Designation 


CHINA 
Iniports  fron 

United  States  

Manchuria, ........ 

Japanese  Enpire... 
Other  countries. . . 
Total  iniports  h/ 
Total  exports, , . 

MAlTCHUrJA 
Imports  from 

United  States,.,,. 

China  

Japanese  Zrnpire, .  . 
Other  countries, . . 
Total  irnports  h/ 
Total  exports... 

JAPAiT 

Total  imports  D_/e__/,, 
Total  exrorto  


Oc  tc'c  cr-:3er  tencer 


1932-3^ 


1,000 
poTonds 

65,51 


85s 
2,125 


72,^98 
118,629 


c/ 
cl 


£/ 


10,516 
2,662 


1933-3^ 


1,000 

pounds 

83,572 
1+1+6 
588 
1.376 


^9,92^ 
27,59^ 


d/11.970 
^/17,921 
d/  3,051 
153 


d/33,095 
d/  905 


15,072 
2,80l+ 


193M5 


1,000 

po'xnds 

31,358 
I+5S 
1,331+ 
1 , 650 


34,850 
30,397 


U,l+35 
lU,559 

2,77^ 
2,36U 


2U,172 
55I+ 


11,032 
7,109 


1935-36 


1,000 

pounds 

31,27^ 
258 
9U0 
1,065 


33,537 
^0,717 


4,397 
21,795 
3,007 
1,119 


30,318 
375 


12,174 
6,005 


1936-37 


1,000 

pounds 

51,896 
U78 
3,^60 

957 


38,348 


11,367 
20,858 
4,218 
2.027 


38,1+70 
584 


8,620 

11 , 649 


1937-^8 
a/ 


1,000 

pounds 

42,000 
690 
810 
2,500 
1+6,000 
22,000 


10,500 
15.392 
3,108 


29,000 


f/  ^,631 
f/  6,391 


Foreign  Trade  Retarns  for  respective  countries, 

aj  Estinated  on  oasis  of  incomplete  returns,     h/  Includes  reexports, 
cj  Hot  avallahle,     d/  January-'Scp temher  1934  only.     e_/  Inports  from  the 
United  States  averaged  approximately  50  percent  of  the  total  through 
1536-37,  hut  not  more  than  47  percent  in  1937-38.    f/  Octoher  to  June. 


